Setting sights on high-yield
dividend stocks

Detensive counters good pick amid low interest rates, Wuhan virus tears — analysts

BY ARJUNA CHANDRAN SHANKAR Top 10 highest dividend yield stocks on FBM KLCI
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Most notable as detensive in
nature with stable yields are the )
real estate investment trusts (RE- whose businesses are utility-based country’s largest bank by mar- May not be so defensive after all
ITs). Choo said investors should or concession-based as good picks ket capitalisation, has a yield of While some stocks may be deemed
go for industrial REITs as well in this environment. Typically over 6%. as detensive, this does not mean
as those with assets that draw these are businesses that have Yields aside, the total returns that they are automatically safe
tourists. stable incomes. of many banks’ shares have fallen havens.

“As you know, retail REITs are He added that banks, while not over the past year. TA’s Choo said defensive stocks
facing pressure and office REITs always being detensive in nature, Public Bank Bhd, tor instance, are still equity-based and thus will
are facing an office glut. We like are defensive in today’s context. saw its total return decline 23.9% be impacted by investor sentiment,
industrial REITs and REITs that “We think that the bad news over the year to RM18.34 last Fri- which to put it simply could be a
have well-known assets that at- for banks have [already been dis- day. The counter had fallen to double-edged sword.
tract tourists,” he said. counted] and banking stocks have RM18 last Wednesday, a level that “They (defensive stocks) are still

Other than that, Choo high- gone down,” he said. has not been seen since Decem- equity-based, so they are subject
lighted dividend-paying stocks Malayan Banking Bhd, the ber 2016. CONTINUES ON PAGE 5



